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SUBJECT: REVIEW OE US INTERESTS IN ANGOLA 

CAPETOWN FOR EMBASSY 

1 . IN VIEW OE THE POTENTIAL EOR RAPID CHANGE IN ANGOLA'S POLITICAL 
STATUS, WITH INDEPENDENCE A REAL POSSIBILITY IN THE RELATIVELY 
NEAR EUTURE, CONGEN BELIEVES IT USEEUL TO INDEX THE BASIC US 
INTERESTS IN ANGOLA. 

2. IMMEDIATE INTERESTS (IN SPITE OF USG'S PASSIVE ATTITUDE IN 
PAST) ARE CHIEFLY ECONOMIC: 

A. CONSERVATIVE (UNOEEICIAL) ESTIMATE OE US PRIVATE INVESTMENT 
IS BETWEEN 500-600 MILLION DOLLARS, VIRTUALLY ALL GULE OIL COMPANY. 
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(TEXACO, ESSO, AMOCO, SUN AND ASSOCIATES) GET UNDERWAY. SOME 
SMALL INVESTMENTS (FEW MILLIONS EACH) HAVE BEEN MADE IN NON- 
FERROUS METALS, FISHMEAL PROCESSING, PAPER; SOME INTEREST HAS 
BEEN SHOWN IN INDUSTRIAL AGRICULTURE. A FEW POTENTIAL SMALL 
INVESTORS PROBABLY HAVE BEEN TEMPORARILY SCARED OFF BY THE CURRENT 
UNSETTLED POLITICAL PICTURE. 

B. US SHARE OF ANGOLAN IMPORTS FLUCTUATES FROM YEAR TO YEAR, 
AMOUNTING TO 10-15 PER CENT OF TOTAL AND USUALLY COMPETING FOR 
SECOND PLACE WITH FRG. ONE GOOD YEAR INVOLVING NEW PASSENGER JET 
SALES (E.G., TAAG'S INTEREST IN ACQUIRING BOEINGS) WOULD PUT US 

UP WITH FIRST-PLACE PORTUGAL (26 PERCENT). TOTAL VOLUME OF US 
SALES IN 1973 WAS 50 MILLION DOLLARS. WITH INDEPENDENCE PORTUGAL'S 
PREFERENTIAL COLONIAL ARRANGEMENTS SHOULD FALL AWAY, AND US SHOULD 
HAVE GOOD CHANCE TO CAPTURE FIRST PLACE. 

C. US IS NOW ANGOLA'S PRIME MARKET (AHEAD OF PORTUGAL) WITH COFFEE 
REPRESENTING OVER 50 PER CENT AND OIL 30 PER CENT OF OUR TOTAL 
IMPORTS FROM ANGOLA IN 1973. VALUE OF ANGOLAN EXPORTS TO US IN 
1973 WAS 215 MILLION DOLLARS. SKYROCKETING PRICE OF OIL WILL 
ENSURE US REMAINS ANGOLA'S PRIME CUSTOMER, BARRING FUTURE 
POLITICAL INTEREFERENCE. 

3. THERE IS NO NEED TO DWELL AT LENGTH ON ANGOLA'S PECULIAR 
GEOGRAPHIC IMPORTANCE IN RELATION TO NEIGHBORING BLACK AFRICAN 
COUNTRIES, SOUTH AFRICA'S SPHERE, AND INDIAN OCEAN TO MAKE 
POINT THAT STRATEGICALLY ANGOLA IS VERY IMPORTANT TO US. 

4. OUR POLITICAL INTERESTS, ONCE COLONIAL ISSUE IS RESOLVED, 

DERIVE FROM FOREGOING FACTORS. OUR INTEREST IN A STABLE ZAIRE 
AND ZAMBIA, AND NEED FOR CONTINUED ACCESS TO THE INDIAN OCEAN 
NOT TO MENTION CONTINUED AVAILABILITY OF ANGOLAN OIL, ARGUE 
FOR SEEKING TO ENSURE THAT INDEPENDENT ANGOLA ITSELF WILL BE 
POLITICALLY STABLE, AND ITS GOVERNMENT WELL DISPOSED TO US. 

5. IN SEPTEL TO FOLLOW WE SHALL HAZARD SOME SUGGESTIONS 
ON HOW TO PROTECT THESE INTERESTS. 

BRIGGS 
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